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USE IT OR LOSE IT – WITH ONE WEEK TO THE END OF THE 2012 TAX YEAR, MONEYSPIDER.COM REVEALS TOP PERFORMING ISA FUNDS

SIX OF THE BEST

· Close Special Situations

· MFM Slater Growth

· Close Beacon Investment

· Fidelity UK Smaller Companies 

· Cavendish Opportunities 

· Investec UK Smaller Companies 

Investors wanting to make last minute Isa fund choices as the end of the current tax year looms should look to buy UK facing funds, online fund analyst Moneyspider.com.  

UK smaller companies and UK all companies funds have been the clear winners over the past three years – nine out of the top ten performers over the last 36 months are UK-investing funds.

A £5,000 investment into the Close Special Situations Fund (see attached Word file for full fund breakdown) for example would now be worth more than £16,000, so investors would have tripled their money in a tax free environment.

But not all UK Companies and Smaller Companies funds bring home the bacon for investors: Moneyspider.com research reveals that some of our main bank funds are among the worst performers, despite holding substantial private investor cash.

HSBC’s Smaller Companies fund, for example, is in negative territory after three years, so investors would have lost money. 

And Halifax’s Special Situations UK All Companies Fund (HBOS Fund Managers) is also down, by 7 per cent over the past five years. (full details of fund performance available on request)

“Not all bank funds are dire – NatWest’s Growth fund for example gets a Moneyspider A rating and has grown by 2 per cent over the past five years – but there is a substantial difference in the returns from the best funds versus the worst funds in any given sector,” said Tony Ahearne of Moneyspider.com.

“One of the worrying issues is that there would appear to be a lot of investors keeping the faith in under-performing funds. While it is impossible to clarify exactly how many investors are stuck in bank ‘dog’ funds, anecdotally the figures must be very high as so many of these funds have huge amounts of private investor money keeping them afloat,” he said.

“Investors need to keep a beady eye on performance at all times – our latest updates on the top performers demonstrate that it is possible to make money from investment funds, especially returns from savings’ schemes are so muted – but it is crucial to constantly evaluate how one’s portfolio is performing.

“Given the hard time that the domestic economy has faced, it is quite surprising that the really strong performers are all drawn from the UK All Companies sector,” he added.

“There have been some exceptionally robust performances from funds which focus on homegrown firms – in fact there is only one emerging market fund in the entire top ten Isa performers over three years, Schroder’s Asian Alpha Plus,” he said.

“Emerging markets had a strong year overall in 2010 and with news that the likes of Brazil are outpacing the UK in terms of growth targets, this clearly still remains a sector to watch - we think there is a lot of steam left in this market for 2012. 

“Investors should never put all their eggs in one basket, and the core Moneyspider.com mantra is choose the right fund manager, but make sure you are in the right fund.

“By maintaining a beady eye on performance not only of the fund and sector you’re in but also funds and sectors from across the whole market, Moneyspider.com investors can see where the real profits are to be made.”

The service, designed to appeal to the ‘Joe Average’ investor,  is a comprehensive yet easy-to-understand fund monitoring tool delivering – at no cost at all to the client -  personalised reports, including valuations and ratings on each investor’s individual fund, all updated on a daily basis. 

Further details on the mechanics of Moneyspider.com can be found at www.moneyspider.com.
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Editor’s notes

Moneyspider.com was launched in April 2004 and is an independent investment research and information company for private investors. Moneyspider.com constantly monitors all 2,000 or so funds available to UK investors and provides online personal reports that are updated on a daily basis showing current valuation and performance of all funds in one place. 

The Moneyspider service is provided to those investors who have or are thinking about purchasing Unit Trusts or OEICs (Open Ended Investment Companies) including stocks and shares ISAs. Moneyspider doesn’t move or change the investments in any way; they remain as they are - with the same Fund Managers.

The Moneyspider Rating® provides a unique assessment of the performance of each fund measured against four key parameters

▪ Sector ranking: a comparison with all other funds in the same sector as your

fund (based on the sector definitions used by the Investment Management Association).

▪ All funds ranking: a comparison with all other 2000 or so Unit Trusts and

Open Ended Investment Company funds available to UK investors.      

▪ FTSE 100: a comparison of the total return of the fund with the total return of               

  the FTSE 100 index (comprising the UK's 100 largest companies), providing 

  a consistent benchmark for each fund.


▪ Cash: a comparison of the fund's performance with the return from an               

equivalent amount deposited in a 90 day non-high interest access account. 

Moneyspider.com's unique computer system calculates the results, with specific weightings allocated to each of the four categories, with each one analysed and compared over 1, 3 and 5 years. Although the rating is generated from a highly complex, computer-based performance analysis, involving 34 separate computations, it produces a simple and straightforward result; scoring each of your funds from A (a very high rating) to E (a distinctly poor rating). 

Behind these easy-to-understand ratings is a percentage score, which is calculated to four decimal points. Each day Moneyspider.com's system calculates this percentage score for every single one of the 2000 or so funds on our database, thus providing a comprehensive ranking for all funds. The 'Rank in Sector' for each fund on the Moneyspider Report, is based on the ranking of these percentage scores. 

Through Moneyspider, investors can not only monitor their investments but they can also buy and switch funds, with 50% of all commission charges being rebated to the customer.

Moneyspider.com is an appointed representative of Anthony, Bryant & Company (Investment Consultants) Limited of 25 Eccleston Square, London SW1V 1NS, which is authorised and regulated by the Financial Services Authority. The contents of this press release are not intended, and should not be construed as, advice, a recommendation or as an inducement to buy or sell any investment. Moneyspider.com relies on information regarding investments that is provided by third parties and accepts no liability (including that arising from negligence) for the accuracy of such information.
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