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Bonus brigade back in town – demand from Goldman Sachs et al traders’ for £1 million plus mortgages on the rise, reports wealth manager HFM Columbus

Gary Festa, HFM Columbus mortgage specialist says the big money is coming back into the market as investment banks start to pay out controversial bonuses

DEMAND FOR £1 MILLION plus mortgages – primarily for properties in London and the Home Counties - is on the rise as investment banks once again prepare to reward high fliers with huge bonuses.

Gary Festa, of high end, Surrey-based wealth manager HFM Columbus, said that following a flat period at the top end of the market, the return of controversial City bonuses has triggered a renewed round of activity for seven figure property loans.

“We are taking high call volumes for those with serious money to spend,” said Festa.

“Our sources suggest that Goldman Sachs’ bonuses for City traders are around the £1 million mark, typically made up of a third in cash, a third in stock options and the remainder in deferred payments. All in all it adds up to a good haul – and a £300,000 or thereabouts deposit is the kind of figure we are seeing discussed,” he said.

“We are starting to see positive movement in the high net worth end of the property market, where good houses and apartments are being snapped up. The bonus season has always been a traditional stimulant for the relatively smaller pool of players who can afford the premier league homes, and of course this part of the business all but disappeared in the dark days of the credit crunch.

“But we would appear to be entering a new period of growth in the market – that said, some lenders are still dragging their feet and making excessive demands for security, typically in the form of very high deposits, and unforgiving interest charges – which is harder to swallow when both Libor rates and the base rate are at historic lows,” added Festa.

Festa also reports renewed interest from investors in commercial property, reflected by a corresponding rise in the IPD property index – the first signs of positive returns from the index in nearly two years.

“This was an asset class delivering nothing short of incredible returns, but as we know the collapse in the market left many investors severely out of pocket and often unable to redeem their money from funds.

“But we are seeing more than just a few rays of light here: there are some exceptional bargains out there in prime sites across the UK, and lenders  appear to be taking a more benign view on lending ratios,” he said.

“This remains a sector to be avoided by the risk adverse, but commercial property can be very appealing to higher net worth investors as it offers so many tax breaks and the opportunity for steady longer term appreciation.”
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Editor's notes

HFM Columbus is a joint wealth management operation utilising the expertise of IFA firms Hoyland Financial Management and Columbus. The company targets the higher net worth end of the market and offers in-depth solutions ranging from mortgages and investments to employee benefits, retirement and IHT.

Hoyland Financial Management was established in 1986 by Jeremy Hoyland to provide in-depth, independent financial advice primarily to high net worth individuals and business owners. It has dedicated departments for high net worth financial planning, including investment, pensions and tax advice, mortgages and employee benefits. The team of financial advisers is led by Jeremy Hoyland whose previous career background was in International Banking.  All advisers are professionally qualified and continue to pursue an ongoing programme of specialist technical development.  HFM maintains an in-house department dedicated to product and fund research. 

Columbus, based in Tunbridge Wells, Kent, was founded in 1990. Today, directors Marcus Carlton and Charlie Walker head up a team of four other consultants each with many years of experience advising wealthy individuals and their families. Columbus has forged an enviable reputation for its tax structure work through a combination of leading edge thinking and careful due diligence. Columbus is proud to have been awarded chartered status in 2008, a reflection of their dedication to advancing the knowledge base of their consultants and support staff. Columbus maintains an in-house department dedicated to product and fund research.
