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Landsbanki Action Group appeals to Commonwealth Parliamentary Association to act on offshore losses

· Landsbanki Depositers Action Group urges CPA to take action 
THE Landsbanki Guernsey Depositors Action Group (LGDAG) today called on the Commonwealth Parliamentary Association (CPA) – which is currently holding a four day conference on the island of Guernsey* – to support its attempts to recover 100 per cent of its members’ savings deposited with Landsbanki Guernsey.

In an open letter sent to CPA representatives attending the organisation’s International Parliamentary Conference - ‘The International Economic Downturn, its Impacts and the Responsibilities of Parliamentarians’ – the LGDAG reminds delegates that it is now over 8 months since Landsbanki Guernsey (LG) was placed in administration.

“While savers in the UK have received 100% of their deposits and the UK government has now negotiated a repayment schedule to recover 100% of the money used to support depositors, the 1,600 savers of Landsbanki Guernsey have so far only received 30% of their deposits with the possibility of recovering only 80% over several years,” said the LGDAG’s spokesman Matthew Dorman.

“Despite submissions to the Guernsey authorities by both the Administrator and the LGDAG, no support has been forthcoming, even though the final cost to the Guernsey Authorities to the depositors to ensure 100% savings recovery assuming the Administrator recovers 80% is £5.8M, less than 2% of average annual income received by Guernsey from the financial sector,” he added.

MEDIA INFORMATION – PLEASE SEE ATTACHED WORD DOCUMENT FOR FULL COPIES OF LETTER TO CPA MEMBERS. 

IN SUMMARY:

1.         If the States of Guernsey was to follow the moral line of other countries such as the UK and stand in the shoes of the depositors the current final cost to Guernsey General treasury to ensure all depositors are repaid in full, assuming 80% recovery by the administrator, is approximately £5.8M.  This is less than 2% of average annual revenue Guernsey received from the financial sector over the past 5 years.  Is this not a small price to pay to ensure depositors are repaid quickly and in full and that Guernsey recovers its position as a well respected financial centre?

2.         That the GFSC relied heavily upon the UK FSA to conduct due diligence on Landsbanki rather than conduct its own.  This seems to be a serious shortcoming particularly as the Treasury Select Committee Hearing on the failure of the Icelandic Banking system states ‘ ...that the paucity of the information provided by the Financial Services Authority (FSA) may have impeded the ability of the regulators in the Crown Dependencies to safeguard their own financial systems’. 

•           We are calling for urgent action to ensure the safe return of our hard-earned savings. Following the collapse of Landsbanki Guernsey on 6 October 2008, savers face the devastating prospect of losing 70% of their savings

Background:
Following the collapse of Landsbanki Guernsey in October 2008, savers in the bank are faced with the prospect of losing 70% of their deposits, having only received 30p for every pound saved.

The Landsbanki Guernsey Depositors Action Group (LGDAG) is a united list of depositors, acting as one voice. 

The group aims to ensure that deposits are returned in full for all depositors. At present the savers in Landsbanki Guernsey are the only depositors who are not compensated by means of government guarantee to repay savings or local depositor compensation schemes.

The overwhelming majority of savers are British citizens, the majority of whom are pensioners, facing significant hardship and distress following the loss of their life savings. 

Tragically, some have even passed away since the bank collapsed and without knowing when their savings would be returned. Others have become seriously ill as a result of the plight in which the collapse of the bank has left them.

The Administrator estimates that at least 94% of depositors in Landsbanki Guernsey are British citizens. Those resident abroad were limited as to where to deposit their money as the 97% of UK high street banks surveyed by the LGDAG will not allow a non-UK resident to open a savings account, citing the UK government Money Laundering Regulations as the basis for their onerous ‘know your client’ due diligence checks. Many savers deposited their money in the widely trusted Cheshire Building Society which was bought by Landsbanki in 2006.
The UK’s Financial Services Compensation Scheme does not cover offshore banks, although exceptions were made for Northern Rock and Bradford and Bingley, both of which had offshore branches and for Ice Save a wholly owned and managed Icelandic bank.

The Icelandic authorities do not appear to have the funds to support the subsidiaries of these banks even though a parental guarantee was provided by the bank and approved by the Guernsey Financial Services Commission (GFSC). The States of Guernsey has now implemented a Depositors Compensation Scheme but this scheme is not retrospective and will therefore not cover savings lost as a result of the collapse of Landsbanki Guernsey.

Urgent financial support for Landsbanki Guernsey depositors is needed from the States of Guernsey until a long term solution can be found. The LGDAG believes financial regulations in Guernsey and internationally need to be urgently reviewed to prevent a similar situation arising in the future.

The LGDAG is also seeking further information on the actions of the UK FSA and its role in precipitating the collapse of Landsbanki Guernsey.

The LGDAG believe that the States of Guernsey are responsible for ensuring the long term security of Guernsey as a global financial centre. The States of Guernsey must act now to recompense savers in Landsbanki Guernsey and restore confidence in the island’s financial system.

On 20th February 2009, the LGDAG petitioned the Queen and the Privy Council seeking their support and assistance in securing the return of their savings since neither the UK Government nor the States of Guernsey have so far been able to assist depositors.

We welcome the UK government’s initiative to review status of offshore banking centres such as Guernsey and trust that the findings of this initiative will bring Guernsey and other offshore entities into line with generally accepted good business practice.

– ENDS –

* The Commonwealth Parliamentary Association International Parliamentary Conference, the regional

   conference for the British Islands and Mediterranean Region, runs from Monday 15 – Thursday 19

   June
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