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Citi’s new online Annual Returns Calculator for key fund makes annual returns a breeze for advisors

· IFAs can see annual returns from Autocall Fund at click of a mouse 
· Key investment tool at times of high market volatility 
· Daily market reports 
LONDON – Citi has today launched a unique new Annual Returns Calculator designed to assist advisors calculate potential performance in the CitiFirst UK Autocall Fund, the open ended UCITS III structured fund launched earlier this year.

The new calculator, which can be accessed at the click of a mouse, joins the comprehensive technical support already available to financial planners through Citi’s dedicated website. 

“Advisors have a lot on their plate dealing with RDR, tax issues, wrapper eligibility and the everyday job of running a business,” said Emma Davidson, Head of UK retail structured product sales for CitiFirst, Citi’s full-service model for structured investment solutions.

“Citi launched the UK Autocall Fund earlier this year – it has been a real success story with financial planners who have welcomed the fund’s transparency and easy to digest investment principles, making life so much more seamless for advisers through combining elements of funds and structured products,” she said.

“We also set up a dedicated website to provide advisors with all the information they could possibly need, and we’ve now added the interactive Annual Returns Calculator to make it even simpler to get accurate and relevant information,” Davidson continued.
“The system will allow the adviser to quickly calculate the annualised simple return on investment that could be achieved at each possible auto call date in the future.  

“It also gives the financial planner the flexibility to change the fees to see how this effects potential returns," she added.

The Annual Returns Calculator will of course take into account daily fluctuating market conditions - to give clients a clear picture of their investment performance in the UK Autocall Fund.

At a time of high volatility in the global investment markets, the calculator will prove an invaluable aid to advisers.
The Autocall Fund, which was launched earlier this year, allows advisors to benefit from attractive predefined returns and daily liquidity with no need to reinvest or rollover investments at maturity.  

“We really are sympathetic to the needs of financial planners and we designed the Autocall Fund to be as transparent as possible with no hidden charges and a fixed investment style,” Davidson commented.

“Citi’s new Annual Returns Calculator is the next step in our mission to make life as easy possible for advisors,” she added.

- Ends -

About Citi and CitiFirst:

Citi, the leading global financial services company, has approximately 200 million customer accounts and does business in more than 140 countries. Through Citicorp and Citi Holdings, Citi provides consumers, corporations, governments and institutions with a broad range of financial products and services, including consumer banking and credit, corporate and investment banking, securities brokerage, and wealth management. Additional information may be found at www.citigroup.com or www.citi.com.

CitiFirst is a full-service model for Citi’s offering of structured investment solutions. Investments can be designed to suit all levels of risk appetite across the full range of asset classes, utilising various issuance solutions and product wrappers, to satisfy any investment objective.
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Editor's notes:

1) A typical autocall product is essentially a market-linked investment, which can automatically mature (‘autocalled’) prior to the scheduled maturity date if certain predefined market conditions are achieved. 

2) The criterion for deciding whether the product is autocalled is whether the underlying reference index is above a predefined level (the ’autocall barrier’). This autocall test is usually carried out on a set of predefined observation dates (for example, annually, quarterly etc) specific to that particular investment product, so that the product can only mature on one of these ‘autocall observation dates’. 

3) The underlying reference index will typically be an equity index, but it can also be linked to stocks, a basket of stocks, funds, etc. If a product is autocalled, the investor normally receives a predefined return along with the capital redemption on that autocall date. Most autocall products incorporate a protection feature so that, if the predefined level (the ‘autocall barrier’) has not occurred before the scheduled maturity date, capital is fully protected provided the underlying has not fallen below a certain level (‘the ‘protection level’) during the term of the investment. 

4) Only if the underlying has fallen below that protection level, and the product has not been autocalled prior to maturity, will investors be exposed fully to the downside of the underlying market at maturity. Investors can therefore lose some or all of their capital.

Performance

1) The Fund does not pay out returns directly to investors, but reinvests any returns into a new autocall strategy. The returns remain within the Fund, even if an autocall event takes place. All new autocall strategy terms are “reset” each time the strategy autocalls, subject to certain predefined reset rules, which ensure the new predefined returns are attractive to investors.

2) Each autocall strategy in the UK Autocall Fund will have the first potential autocall date on the second anniversary. The autocall date is observed annually thereafter up to and including the fifth anniversary. 

3) For the initial investment cycle, the autocall barrier is expected to be 100% of the FTSE start level and the protection level is expected to be 50% of the FTSE start level. If autocalled in year 2, this initial strategy is expected to return 18.50% (9.25% p.a.) and the Fund will reinvest those proceeds into a new autocall strategy, which starts a new 5 year investment cycle with new autocall barrier and protection level terms.

4) If the Fund is not autocalled until year 5, the strategy is expected to return 46.25%*. The Fund will reinvest the accumulated capital and all proceeds into a new autocall strategy. A new investment cycle with new terms will begin.

