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20th July, 2010

MORTGAGE RESCUE SCHEME CUT EMPHASISES NEED 

FOR PRACTICAL SOLUTION TO REPOSSESSIONS PROBLEM 

Today’s announcement that the government intends to cut the grant which supports the Mortgage Rescue Scheme, underlines the need for more practical solutions to the continuing problem of repossessions, says specialist sale and rent back firm, Residential Property Solutions Ltd.

Pete Thomson, Managing Director of Residential Property Solutions Ltd, said: “Todays news is a bitter blow for approximately 50,000 families who are predicted to face repossession this year. The truth is that the scheme has been a dismal failure and has fallen well short of its targets. This type of government support has made little difference and, unfortunately, lender forbearance has simply delayed rather than cured the problem of repossession for many households.”

Today’s news comes hot on the heels of the Consumer Credit Counselling Service’s recent warning that repossessions may start to increase once again as lenders start to enforce suspended possession orders.

Thomson continued: “Sale and rent back is now fully regulated by the FSA and provides a practical and immediate solution for families facing imminent eviction. The new FSA regulations give tenants the protection of a 5 year assured shorthold tenancy agreement, which provides a reasonable breathing space for most people to get their finances back under control. 

“Sale and rent back means families don’t have to move home and endure the consequential disruption which can be inflicted on employment, schooling and even health. Sale and rent back is a solution which already exists and which should now be part of every broker’s toolkit.”

Full information about the services offered by Residential Property Solutions Ltd at: www.therpsgroup.co.uk or by phoning 0800 612 7525.

**ends**

For further information, journalists can contact:

Pete Thomson, Managing Director, RPS


07733 238676

or

Josh Cooper, Cooper Consultants Ltd 


01295 688243

Journalists can download hi-res photos, logos, press releases and other documents from our online Media Centre: www.mediacentre.info/rps using Internet Explorer.

Notes to Editors

About RPS

Residential Property Solutions (RPS) is a specialist property fund which acquires and manages tenanted and vacant properties throughout England, Wales and Scotland.

Property transactions with homeowners are based on an ethical sale and rent back agreement and property portfolios purchased from businesses (e.g. landlords and lenders) are based on an innovative Property Disposal Scheme developed by RPS. 

Funding for RPS is provided by Elliott Advisors (UK) Limited, the UK subsidiary of a US hedge fund which has approximately $13 billion of assets under management.

The company was established in 2008 by three mortgage and property experts: Trevor Pothecary, Peter Beaumont and David Newman and commenced trading in May 2009. RPS has an office is based in the City of London and is authorised by the Financial Services Authority.

RPS belongs to the following organisations and abides by their principles and codes of practice:

· National Landlords Association
· Association of Residential Letting Agents
· Association of Mortgage Intermediaries
· Associate Member of the Council of Mortgage Lenders
Further information about the service on offer from RPS is available from www.therpsgroup.co.uk or by phoning 0800 612 7525.
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