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China growth potential harnessed to Jubilee Financial Products’ Early Redemption Plan - sound risk/reward prospects over next five years

JFP links to Hang Seng China Enterprises Index – returns of up to 11.25 per cent p.a. achievable 

JUBILEE Financial Products is linking the latest version of its Early Redemption Plan (see www.jubileefp.com for full details) to the Hang Seng China Enterprises Index (HSCEI).

The plan (Issue 4) has a five year term but will redeem early if, on any anniversary date, the index is at or above its starting level. At this point it will pay investors a return of 11.25% for each year it has run.

The new product is not suitable for risk adverse investors, as capital is at risk. Investment will be reduced on a 1 for 1 basis if the HSCEI closes at or below 50% of its start price on any day within the investment term, and fails to recover by the end of the investment period. 

“We believe China is a great asset allocation story to diversify investors’ portfolios,” said JFP senior partner Ian Millward.

“We also think the Plan has a very high chance of ‘kicking-out’ within the term and achieving attractive returns for investors,” he said.

So why China?

“With kick-out style plans linked to the FTSE 100 Index of leading company shares currently not pricing that attractively, we decided now was a good time to explore other territories. And it is impossible to ignore China’s growth potential.

“Direct exposure to the HSCEI may be too risky for many investors, but within this structure the Index doesn’t need any growth to trigger a very attractive payoff. It is very hard to ignore China’s economic drive, and we believe Early Redemption Plan 4 offers an attractive risk reward payoff that will appeal to more sophisticated advisers,” he added.

Despite the global slowdown, China's economy is predicted to continue its rapid expansion, and is expected to deliver around 8 per cent average in Gross Domestic Product (GDP) per annum  (source: World Economic Forum, 2009). In Purchasing Power Parity GDP, China already has the biggest economy after the United States. Many analysts predict China will become the largest economy in the world in coming years using all measures of GDP.

The Plan is open to direct, SIPP/SSAS, corporate/trust and ISA transfer investment, subject to a minimum of £15,000 and maximum of £1m.

The offer period runs from 16 October to 18 December 2009 and the Plan pays adviser commission of 3%. Investors have counterparty credit risk to Citigroup, which is the hedge provider.

Full details of current JFP products are available in downloadable brochures. Please visit www.jubileefp.com. 

JFP’s helpline number – 0844 892 0905 – can be contacted for information on its product range. Details are also available on the website www.jubileefp.com
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Editor's notes

Jubilee Financial Products LLP (Jubilee FP) is the UK authorised subsidiary of Jubilee Financial Products Holdings Ltd, and is an asset manager authorised and regulated in the UK serving European and Middle Eastern investors.

The company’s philosophy is to invest in strategies that offer the most attractive returns, while seeking to preserve capital. It believes that investment success is a direct result of detailed fundamental research, quantitative risk management, investment expertise and a collaborative team-based approach.

To achieve this, Jubilee has established research and investment operations, assembled a highly regarded team, and built bespoke operational and risk management systems.

The team has extensive experience in creating diverse products suitable for both individuals and institutional investors. This, combined with its independence from the major banking groups, allows Jubilee to be flexible in creating suitable products.

