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PRESS RELEASE 

Tuesday 6th December 2011 

Shawbrook Bank launches new short-term loan for property investors 

Shawbrook Bank has launched a new short-term loan for the purchase of investment property in strong geographical locations. It is available from today.    

Shawbrook will be offering short-term loans between £150K and £2.5M for the purchase of residential and semi-commercial investment property, funding up to 65% of the purchase price. Loans will have a minimum term of three months, and a maximum term of 12 months. 

Loans will be priced at 7.45% above three month LIBOR, giving a current monthly interest rate of 0.7%. There will be no early repayment change, and Shawbrook will require 7 working days’ notice of redemption, subject to a minimum 3 month period. Loans will be distributed through Shawbrook’s accredited brokers. 

Stephen Johnson, New Business Director of Shawbrook Bank said:

“Our new short-term loan will be the latest addition to a suite of commercial lending products, and we are targeting the professional property investor with a proven track record looking to take advantage of the buying opportunities that exist in today’s market.

“As with all Shawbrook’s lending products, our new short-term loan will be distributed through our network of brokers. When we launched Shawbrook in October 2011 we committed to making it easier for businesses to borrow and brokers to make deals happen, and we believe the introduction of the short term loan is a strong complement to our existing proposition.”  

For further information please visit www.shawbrook.co.uk 

-Ends-

For further press information and interviews with Shawbrook spokespeople please contact:

· Francesca Rivett-Carnac on 020 7935 2476 / Francesca@aabplc.com / out of hours number 07966 227 390  

· Rebecca McLeod on 020 7935 2476 / Rebecca@aabplc.com 

Notes to editors:

· Shawbrook Bank is a new specialist savings and lending bank that offers a straightforward, no nonsense alternative to the high street

· Shawbrook Bank launched on Monday 17th October 2011 

· Shawbrook Bank has combined the savings and lending expertise of three financial businesses – Whiteaway Laidlaw Bank (WLB), Link Loans and the lending platform of Commercial First. Link Loans and the lending platform of Commercial First became part of WLB in August 2011 and March 2011 respectively.  

· For personal customers, Shawbrook offers savings products, secured loans and home improvement loans

· For business customers, Shawbrook offers loans secured on property and savings products. Shawbrook distributes all its lending products through brokers  

 

Shawbrook Bank’s new short-term product 

The short term loan (STL) product is specifically targeting established and professional investors, and is only available to fund purchase applications to a maximum of 65% LTV (based upon the lower of purchase price or current market value).

Key features include:

* Pricing at 7.45% above 3 month libor, equating to a rate of 0.7% a month.

* Minimum loan amount of £150k up to a maximum of £2.5m.

* Available from a minimum of 3 month to a maximum of 12 month terms only.

* No early repayment charges. (Subject to a minimum of 3 months interest).

* 1.95% arrangement fee is charged and this is added to the loan.

* Residential or mixed use investment property in strong geographic locations only (likely to favour, but not restricted to, London and the South East).

* Clients must have a strong personal net worth and independent material income; A1 credit conduct on all facilities and be experienced within the property sector.

* Interest can be;

1. serviced by direct debit.

2. retained from the advance.

3. retained for the first 3 months with remaining interest payments serviced.

* This is a non-regulated product, with distribution restricted to the existing Shawbrook broker partner panel.

Where the client is buying a property to refurbish, this is acceptable provided our LTV does not exceed value in its current condition, the client must have the capital required to fund any refurbishment works.
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