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5 February 2010

PARADIGM LINK WITH RPS TO OFFER 
SALE AND RENT BACK TO MEMBERS

Paradigm Mortgage Services, the mortgage partnership proposition, has today (5th February 2010) announced a new relationship with Residential Property Solutions Limited (RPS), the ethical sale and rent back company.

From today Paradigm members will be able to introduce clients to RPS who are facing financial difficulties or possible eviction and have exhausted every other option available to them. The ethical sale and rent back scheme provided by RPS gives homeowners the opportunity to sell their property and continuing living there as tenants.

RPS purchase the property at an agreed discounted price below market value and agree an affordable market rent to enable the client to remain as a tenant. Clients are able to purchase back their property from RPS at a future date, provided they have met all the terms of their rental agreement, and they may be able to share in any increase in market value.

Key features of the sale and rent back scheme include the ability to buy property for cash up to 75% of open market value, provide Assured Shorthold Tenancy (AST) agreements for periods from two to five years (Short Assured Tenancy agreement for Scotland), the ability for clients to buy back their property in the future and share in any increase in market value, and no upfront costs – all valuation and legal fees are paid by RPS.

The sale and rent back market is currently subject to an interim regulatory regime, with the FSA introducing full regulation with effect from June 30th this year.

John Coffield, Head of Paradigm Mortgage Services, commented:

“We are first to acknowledge that sale and rent back products will not be right for everyone, and should only be considered when all other avenues have been pursued.  However, Paradigm members will have certain clients who are on the brink of eviction and have no other option available.  In this situation, we believe the only option is to introduce them to a reputable and ethical sale and rent back company like RPS, to ensure complete transparency in accordance with the FSA’s regulation of the sector.  We have therefore worked with RPS to ensure this option is available to members and their clients, and we know that by working with the market leaders, all parties will be benefiting from their wealth of experience to ensure fair treatment at all times.  Full regulation of the sector is only a few months away, however RPS already operate in a regulated environment and this is why we believe advisers should have no hesitation in providing this option to those clients most in need.”

Pete Thomson, Sales Director of RPS, said:

“We’re delighted to have teamed-up with Paradigm so that their members can introduce clients to us.  The CML is forecasting that the number of repossessions will continue to rise in 2010 and despite various government initiatives and lender forbearance, there will still be thousands of homeowners who will be able to benefit from an ethical sale and rent back scheme.  We look forward to working with Paradigm over the months ahead.”  

For more information on Paradigm and RPS please visit www.paradigmmortgages.com and click on the ‘Sale & Rent Back’ tab.

ENDS

For further information please contact:

John Coffield, Head of Paradigm Mortgage Services, Tel: 07825 613012

Pete Thomson, Sales Director, RPS, Tel: 07733 238676

For Paradigm: Rob Griffiths, White Dragon Communications Ltd, Tel: 01483 549282, Mobile: 07983 641566; rob@whitedragoncomms.co.uk
For RPS: Josh Cooper, Cooper Consultants Ltd, Tel: 01295 688243

Notes to editors

About Paradigm Mortgage Services 

· Paradigm Mortgage Services offers IFAs and mortgage intermediaries the same opportunity.  Members of the proposition benefit fully from market-leading procuration fees, have access to exclusive and semi-exclusive products, and share in the club’s ownership.  Members will also have the added opportunity of building additional value wholly attributable to their own individual businesses.  Paradigm Mortgage Services also offer a dedicated Mortgage Desk to members. 
· Paradigm Mortgage Services is an associated business of Paradigm Partners LLP, the IFA support firm established by Paul Hogarth. 
· Paradigm Partners is a limited liability partnership.  It offers those firms who sign up the opportunity for them to share in the capital growth of the business via a discretionary trust.
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