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26 August 2011
PARADIGM URGES RESPONSIBLE

APPROACH TO BUY-TO-LET 
Paradigm Mortgage Services, the mortgage services proposition, has today (26th August 2011) urged both brokers and lenders to adopt an ongoing responsible approach to the buy-to-let market, given the growing demand and interest in the sector.
With the buy-to-let market showing renewed strength through the  year, and accounting for a growing amount of lending volume, Paradigm would like to see the responsible lending practices of the past few years maintained.

A number of new and former buy-to-let lenders have entered the market in 2011 and there is concern that greater competition might result in a return to the past with significant rises in maximum LTVs and a distinct softening of criteria particularly around rental cover and borrower income requirements.

Concern has already been expressed within the industry that criteria changes of this nature, which effectively make it easier for some borrowers to obtain finance, could deliver a similar result to that which occurred as a result of the Credit Crunch.  

Paradigm would like to see lenders maintain deposit level requirements of 15-20% for buy-to-let mortgages and rental cover to remain at the 120%-plus level.  It is also urging brokers to make sure their clients – particularly first-time/amateur landlords – are made fully aware of their responsibilities in terms of both the buy-to-let mortgage, the property investment, and their duty of care to their tenants.
Bob Hunt, Chief Executive of Paradigm Mortgage Services, commented:

“There’s no doubting that the private rental sector is going to continue to play an increasingly important part in the UK housing landscape.  Certainly so given what is happening with low levels of housing being built and, in particular, the difficulties many people face in getting on the housing ladder.  Indeed, we are already witnessing the effects of such strong drivers this year with a much more significant level of buy-to-let activity, landlords increasingly positive about future portfolio growth, and new and existing lenders offering more products.  This is clearly one of the few positives for the mortgage market this year and we are pleased to see increasing levels of buy-to-let business from our adviser members.

“However, it is vitally important that we maintain a responsible approach to buy-to-let lending given that it will suit no-one to return to a time when some lenders offered 100% mortgages and rental cover requirements became almost an irrelevancy.  Buy-to-let has to work for all concerned and it is important that deposit levels are maintained at their current amount and that lenders do not climb too far up the risk curve, too quickly, in an attempt to secure volume in an increasingly competitive market.  We should not forget the mistakes of the past and it is important that brokers point out the potential pitfalls to clients alongside the benefits.  The sector has worked hard, particularly on its arrears levels, and all stakeholders have a duty to dispel the myth that buy-to-let is now a booming market in which any fool can make money quickly.”
For full details on Paradigm’s mortgage partnership proposition, please visit: www.paradigmmortgages.com
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For further information please contact:

Bob Hunt, Chief Executive of Paradigm Mortgage Services, Mobile: 07767 462092
Rob Griffiths, White Dragon Communications Ltd, Mobile: 07983 641566; rob@whitedragoncomms.co.uk
Notes to editors

About Paradigm Mortgage Services 

· Paradigm Mortgage Services offers IFAs and mortgage intermediaries the same opportunity.  Members of the proposition benefit fully from market-leading procuration fees, have access to exclusive and semi-exclusive products, and share in the club’s ownership.  Members will also have the added opportunity of building additional value wholly attributable to their own individual businesses.  Paradigm Mortgage Services also offer a dedicated Mortgage Desk to members. 
· Paradigm Mortgage Services is an associated business of Paradigm Partners LLP, the IFA support firm established by Paul Hogarth.
· Paradigm Partners is a limited liability partnership.  It offers those firms who sign up the opportunity for them to share in the capital growth of the business via a discretionary trust.
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