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PURCHASE ACTIVITY STILL ON THE RISE, 
SAYS CONVEYANCING ALLIANCE
Remortgage activity ‘static’ but potential for improvement remains
Conveyancing Alliance Ltd, the online conveyancing distributor, has today (25th August 2010) revealed a strong quarterly and year-on-year increase in both purchase instructions and completions, while remortgage activity continues to remain static.

Figures for Q2 2010 show a significant 33% increase in purchase instructions up from Q1 this year, which translates into a 53% year-on-year increase from Q2 2009.  Purchase completions for the second quarter of 2010 are 21% up on the previous three months, delivering a 47% increase on the same period a year ago.

Remortgage activity in quarter two for both instructions and completions has remained broadly the same continuing at the low level it has been at for the past 18 months.  Conveyancing Alliance does however expect remortgage activity to rise as more borrowers find themselves on increasingly uncompetitive standard variable rates (SVRs); it believes those borrowers will look for better rates and products particularly given that many lenders are raising SVRs without a corresponding increase in Bank Base Rate (BBR).  It also anticipates a significant increase in remortgaging as and when the Monetary Policy Committee raises BBR.
In order to provide brokers with competitive conveyancing products for both remortgage and purchase business, Conveyancing Alliance recently launched its ‘Rapid Remortgage’ offering priced at £120 plus VAT; it also announced up to a 25% reduction in the cost of purchase conveyancing fees which now start at £229 plus VAT whereas the previous cheapest fee was £310 plus VAT.
Harpal Singh, Managing Director of Conveyancing Alliance Ltd, commented:

“We are particularly pleased to see both our purchase instruction and completion figures continuing to rise throughout last year and into 2010.  The year-on-year increases are notable and show the significant uplift in purchase business that has occurred in the last twelve months.  At the end of quarter one this year we had noticed a slight increase in remortgage instructions and anticipated that this may well translate into an increase in quarter two.  It is disappointing to see that this hasn’t been the case and it still seems that many borrowers are still happy to sit on their current SVR deal, particularly if their lender is unable to increase their rate by more than 2% over BBR.  However, there are an increasing number of borrowers who now find themselves on SVRs 4/5% above BBR and this is clearly where advisers should be urging at the very least a reconsideration of remortgaging.

“It is still our belief that remortgaging activity will rise from this low base over the next six to twelve months, particularly if BBR is increased during that period.  This is why we have launched the ‘Rapid Remortgage’ product which tackles the ‘free legal’ mentality that offers the clients no discernable legal service at all.  Now with the low cost of this product, brokers are able to take cashback offers and use our remortgage service in order to deliver real legal value to their clients, while at the same time picking up an additional income stream.  We will continue to support brokers with both their purchase and remortgage conveyancing work and if any firm is looking for information and help in order to generate increased revenue from this area, they are welcome to contact Conveyancing Alliance at any time.”   

For more information on Conveyancing Alliance, visit: www.movewithcal.co.uk
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For further information, please contact:

Harpal Singh, Managing Director, Conveyancing Alliance Ltd, Tel: 0845 077 0039; E-mail: hsingh@movewithcal.co.uk
Rob Griffiths, White Dragon Communications Ltd, Tel: 01483 549282; rob@whitedragoncomms.co.uk

Notes to Editors
· An independent company, Conveyancing Alliance Limited (CAL), was created in 2004 as a business to business distributor of property conveyancing for the mortgage intermediary and property sales markets.  In January 2008, a management buy-out of Conveyancing Alliance Limited took placed headed by managing director, Harpal Singh.

· Conveyancing Alliance Limited’s online portal enables intermediaries to transact with its national panel of solicitor firms through absolute system integration.
· Conveyancing Alliance Limited’s solicitors firms are carefully selected and monitored on their continued ability to demonstrate exceptional levels of service and highly competitive pricing.

· Conveyancing Alliance Limited’s conveyancing solutions give intermediaries a valuable income stream and an element of control over their clients’ legal property transaction, as well as an additional service offering to their clients.  CAL offers intermediaries choice, value, control, service and simplicity.

· In 2007 Conveyancing Alliance Limited was recognised at the Mortgage Strategy Awards and the British Mortgage Awards.

· Conveyancing Alliance Limited also offers additional products to mortgage intermediaries and property sales professionals.
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