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An uncertain future for bonds and equities help position of Secured Life Fund as pre-eminent attraction for major institutionals - fixed annual returns underpin pension funds

· 5, 7 & 10 year Bonds paying from 7.5 – 9 % p/a

· Listed on the Irish Stock Exchange

· Well known institutions and US based specialist advisers

· Non correlation to traditional investment classes

· Stable and consistent returns

· Min €250k investment – for institutional and pension fund investors

A MUTED outlook for real returns from equity and bond investments (IMA, October 2010) has helped to underpin the attractions of steady, fixed income returns from newcomer The Secured Life Fund (SLF)

Designed for large pension fund and institutional investors, SLF is constructed to produce regular cash flows without the volatility of stock markets or other traditional benchmarks.

Investors into the fund will be able to choose from either a 5, 7 or 10 year investment periods, each of which will provide fixed returns paid annually in arrears. 

Returns range from 7.5% for the five year bond, 8% over 7 years, rising to 9% for the 10 year bond.

“Our higher than average coupon returns, plus the fact that we are non-correlated to global markets means there is no volatility – a crucial factor given the topsy turvy state of the current equity investment climate.

“Holding bonds has proved attractive to institutions as a means of stabilising their balance sheet. However the chase for yield may result in the accumulation of corporate debt at the riskier end of the market,” said Finance Director Andrew Walters.

“For an institutional fund manager looking for that elusive, rock steady underpinning, SLF ticks all the right boxes.

“Despite the reported growth in the economy, the threat of a ‘double dip’ recession has not been eliminated, and in such circumstance the chance of corporate bond default would be very real”  


SLF works by investing in a combination of cash, cash equivalent assets - and principally through the repayment of loans collateralised by US life insurance policies. 

The minimum investment is Euro 250,000, but there are plans to roll out the Fund for smaller sum investments via a UK plan manager.

“The Secured Life Fund is a new concept for UK institutional investors, but has worked extremely well in the US, where the asset class was pioneered,” said Walters.

“A major attraction for the ‘big ticket’ institutional investors is the fact that they can enjoy stable and consistent returns which currently outgun most other asset classes.

“Given the continuing muted returns from equities and other income producing vehicles such as corporate bonds and gilts, our product is perfectly suited to major investors wanting certainty of returns over given periods,” he said.

“It is a tried and tested model, listed on the Irish Stock Exchange, and properly vetted by medical oncologists and other medical school faculty physicians, acting as independent contractors are key to the underwriting process.

“Insurance companies providing the client’s policy must be rated ‘A’ or better by Standard & Poor’s, and of course the policy must mature on the death of the potential customer,” added Walters.

How it works

The Secured Life Fund effectively gives a cash resource to allow the facilitation of carefully selected loans to terminally ill US cancer patients and their families.

It allows them to borrow against the maturity value of their qualifying life insurance policies at reasonable rates, via an innovative loan product.

The product is both financially and medically underwritten using conservative criteria, and is completely collateralised by the underlying highest investment grade life insurance policies.  

The Secured Life Fund defines a potential borrower as “terminal” if his or her life expectancy is five years or less.

Loans will be made typically to US cancer sufferers who have been medically diagnosed as being ‘beyond treat-to-cure’ and who are in need of cash to meet medical and living expenses for their remaining time.

For the purposes of the Secured Life Fund’s loan provision, ‘beyond treat-to-cure’ signifies that no known medical or therapeutic intervention will alter or materially interrupt the disease course to its direct pathological conclusion.

The ethical position

The Secured Life Fund:

· Allows US Cancer sufferers to improve their quality of life as much as possible while reducing financial stress on family members. 

· Nearly one-third of all US families caring for a seriously ill family member during a two year period lost most or all of their savings, according to the US Life Insurance Marketing Research Association.

· The lending solution offered by The Secured Life Fund can offer a financial solution to help families at this difficult time.

· Secured Life funding will extend credit without the need for credit reports (FICO scores), periodic repayment of principal or interest, a finite lending term or personal liability.  

· To qualify for consideration the borrower needs to be terminally ill and own a qualifying in force life insurance policy. 

· Such a lending proposition is both unique in consumer finance anywhere globally with clear benefits for those who are able to qualify.

· Our US service provider ensures that all front-line call staff are experienced oncology nurses who have a clear understanding of the challenges faced by referred callers. 

· Each cancer patient will have a team who works on their behalf including an insurance specialist, a medical records expert and a financial administrator.

· Original beneficiaries, such as family members, continue to hold a residual financial interest in the life insurance proceeds.

· Funds are made available as and when they are needed.

· Secured Life provides funding for consumer focused loans to a large segment of the population that has been largely neglected by traditional funding sources.

· Secured Life funding represents a new source of financial assistance for the families of terminally-ill cancer patients by offering access to cash advances secured by the death benefits of qualifying life insurance policies.

· The loan process strictly complies with all US State consumer lending laws. 

· Prior beneficiaries must consent to the loan process.

Editor’s notes:

· The Secured Life Fund is administered in the UK and is the exclusive non-US lender to a special purpose vehicle (SPV), which will acquire and hold life insurance policies as collateral to loans, also known as the Life Insurance Line of Credit (LILOC). 

· Each loan is fully repaid upon policy maturity and paid directly to the Fund out of the proceeds of a life insurance payout. 

· This payment process is performed via a Trustee arrangement (Christiana Bank and Trust) and ensures that family members receive any surplus once the loan plus interest has been repaid to the fund.

· Taking into consideration only annual cancer-related deaths, The Secured Life Fund has, on any given day, a potential market of 2.8 million US individuals.

· The Secured Life Fund will initially focus on the cancer community; however, additional terminally ill individuals will be served, including, those with Lou Gehrig’s Disease stroke, diabetes, Alzheimer’s disease and cardiovascular disease, which creates a market on any given day of substantially over 6 million individuals.

Benefits at a glance:

· • 100% Allocation

· • Listed on the Irish Stock Exchange

· • Well known institutions and US based specialist advisers

· • Non correlation to traditional investment classes

· • Stable and consistent returns

For further details please visit www.securedlifefund.com
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