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PRESS RELEASE

LEADING ECONOMIST BLAMES OVER-REGULATION

FOR “MORIBUND” MORTGAGE MARKET

Speaking at the Mortgage Business Expo London 2012, the UK’s largest exhibition for the financial intermediary market today (14th November 2012), economist John Wriglesworth laid blame for the mortgage market’s current woes firmly at the door of the Financial Services Authority (FSA). 

Wriglesworth reasoned that “draconian” capital adequacy and liquidity requirements were preventing lenders from creating suitably attractive products for first-time buyers and argued that the mortgage market won’t fully recover until lenders are given more freedom.

While acknowledging the positive effect that the Funding for Lending scheme, and other initiatives such as HomeBuy may have, Wriglesworth countered that while other constraints exist, such attempts to revive the mortgage market were futile and there was “no point loosening the belt if the braces are still on”.

Economist John Wriglesworth said:
“Recent research shows that 97% of tenants currently renting have aspirations to buy their own home, but just 6% expect to be able to in the next year. This shows that demand from first-time buyers is very much there, but lenders aren’t servicing it because they are unable to due to the requirements placed on them by the regulator. Loan to values are too low and potential first-time buyers are struggling to raise sufficient deposits without assistance from their parents or other family members.

“Lending levels won’t fully recover until we see the return of sub-prime mortgages and 100% LTV products. At present, any funds generated by quantitative easing or various other initiatives are just sitting in bank vaults and aren’t being passed on to borrowers. The Mortgage Market Review threatens to place further restrictions on who can lend and how, and this won’t help in getting more first-time buyers back into the market.”

ENDS  
NOTES TO EDITORS
· This year’s Mortgage Business Expo London will take place on 14th and 15th November at the Excel London Exhibition and Conference Centre. 

· Opening times for the show are: 9.30am-5.30pm on Wednesday 14th November and 9.30am-4.30pm on Thursday 15th November.  Attendance is free for visitors with entrance to the Seminar Theatre on a first come first served basis.

· MBE London has become an essential event for intermediaries and financial advisers throughout the country putting them in direct contact with lenders, key suppliers and allowing them to source unique funding solutions to assist clients.  

· For further information on the Excel London Exhibition and Conference Centre please visit: www.excel-london.co.uk
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